
COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMhIISSION 

* i: * * * 
In t h e  Matter o f  

THE APPLICATION OF C I T Y  OF BARBOURVILLE, ) 
KENTUCKY, A CITY OF THE FOURTH CLASS, BY ) 
AND THROUGH ITS UTILITY COMMISSIONS, AND ) 
RICHLAND WATER DISTRICT, A PUBLIC UTILITY ) CASE No. 7696 AGENCY CREATED AND EXISTING PURSUANT TO ) 
THE PROVISIONS OF CHAPTER 74 OF KENTUCKY ) 
REVISED STATUTES, FOR THE SALE OF THE 1 
WATER DISTRICT TO THE CITY OF BLRBOURVILLE ) 

O R D E R  

P r e f a c e  

On J a n u a r y  7 ,  1980, R i c h l a n d  Water D i s t r i c t  ( " S e l l e r " )  a n d  

t h e  C i t y  of B a r b o u r v l l l e  ( " P u r c h a s e r " )  f i l e d  w i t h  t h e  Commission a n  

a p p l i c a t i o n  s e e k i n g  a p p r o v a l  of t h e  sa le  a n d  p u r c h a s e  of t h e  R i c h l a n d  

Water D i s t r i c t  i n  accordance w i t h  t h e  terms of a contract  dated 

J u n e  7 ,  1979. The  seller s e r v e s  c u s t o m e r s  who reside w i t h i n  t h e  

area d r a i n e d  b y  t h e  w a t e r s  o f  R i c h l a n d  C r e e k ,  i n  Knox C o u n t y ,  Ken tucky ,  

b u t  o u t s i d e  t h e  corporate l i m i t s  of t h e  C i t y  of B a r b o u r v i l l e ,  Ken tucky .  

T h i s  m a t t e r  w a s  set for h e a r i n g  at t h e  Commtss ion ' s  o f f i c e s  i n  

F r a n k f o r t ,  Ken tucky ,  on J a n u a r y  25 ,  1980. A l l  p a r t i e s  of i n t e r e s t  

were n o t i f i e d  with t h e  Consumer P r o t e c t i o n  D i v i s i o n  of t h e  A t t o r n e y  

G e n e r a l ' s  O f f i c e  b e i n g  p e r m i t t e d  t o  i n t e r v e n e  i n  t h i s  matter. A t  t h e  

h e a r i n g  c e r t a i n  r e q u e s t s  for i n f o r m a t i o n  w e r e  made by t h e  s t a f f .  

T h i s  i n f o r m a t i o n  h a s  now b e e n  received a n d  t h e  e n t i r e  matter is now 

considered t o  be f u l l y  submitted for a f i n a l  d e t e r m i n a t i o n  by  t h i s  

Conxnission. 

F i n d i n g s  i n  T h i s  Matter 

The Commission, af ter  a review of t h e  r e c o r d  a n d  b e i n g  f u l l y  

advised  is of t h e  o p i n i o n  a n d  f i n d s :  

1. T h a t  on J u n e  7 ,  1979, t h e  seller a n d  t h e  p u r c h a s e r  e n t e r -  

ed i n t o  an a g r e e m e n t  whereby  t h e  s e l l e r  agrees to se l l  and t h e  pur -  

c h a s e r  a g r e e s  to p u r c h a s e  t h e  e n t i r e  w a t e r  s y s t e m  of t h e  se l le r  con-  

s i s t i n g  of a l l  mater ia ls ,  e q u i p m e n t ,  a n d  improvemen t s  as set o u t  a n d  

detailed in t h e  C o n t r a c t  of Merger ,  b u t  n o t  l i m i t e d  t o  t h e  i t e m s  set 

o u t  i n  t h e  contract .  F u r t h e r  t h a t  t h e  p u r c h a s e r  w i l l  assume t h e  

indebtedness t o  U n i t e d  States of America, a c t i n g  through t h e  F a r m e r s  



H o m e  A d m i n i s t r a t i o n ,  U n i t e d  S t a t e s  Depar tmen t  of A g r i c u l t u r e  o f  a 

t o t a l  amount of One Hundred E i g h t e e n  Thousand F i v e  Hundred ( $ 1 1 8 , 5 0 0 )  

D o l l a r s ,  w i t h  i n t e r e s t  o f  f i v e  (5%) per c e n t  p e r  annum p a y a b l e  s e m i -  

a n n u a l l y  on J a n u a r y  F i r s t  a n d  J u l y  F i r s t  of e a c h  y e a r  a n d  e v i d e n c e d  

by t h i r t y - t w o  (32) r e v e n u e  b o n d s  d a t e d  1980 t h r o u g h  t h e  y e a r  2011. 

2. T h a t  t h e  p u r c h a s e r  is r e a d y ,  w i l l i n g  and able t o  p r o v i d e  

for t h e  o p e r a t i o n  a n d  m a i n t e n a n c e  of t h e  e x i s t i n g  water s y s t e m  i n  

t h e  area set f o r t h  i n  t h e  a p p l i c a t i o n .  

3. T h a t  t h e  sale of t h e  R i c h l a c d  Water Dis t r ic t  does n o t  ad- 

v e r s e l y  a f f e c t  t h e  p u b l i c  i n t e r e s t  and  s h o u l d  b e  a p p r o v e d .  

4 .  T h a t  t h e  p u r c h a s e r  w i l l  a d o p t  t h e  o f f i c i a l  r a tes  b e i n g  

c h a r g e d  t o  t h e  cus tomers  t h a t  are c u r r e n t l y  b e i n g  s e r v e d  b y  t h e  

seller. 

5.  T h a t  t h e  sel-ler s h o u l d  f i l e  w i t h  t h i s  C o m m i s s i o n  t h e  a p p r o -  

p r i a t e  j o u r n a l  e n t r i e s  e f f e c t i n g  t h e  sale of t h e  R i c h l a n d  Water 

D i s t r i c t .  

Orde r s  i n  T h i s  Matter 

The  Commission, on  t h e  basis  o f  t h e  matters h e r e i n b e f o r e  set  

f o r t h  a n d  t h e  e v i d e n t i a r y  r e c o r d  i n  t h i s  case: 

HEREBY ORDERS t h a t  t h e  C i t y  of B a r b o u r v i l l e  is h e r e b y  author- 

ized t o  p u r c h a s e  t h e  R i c h l a n d  Water D i s t r i c t  i n  a c c o r d a n c e  w i t h  t h e  

terms o f  sa le  as set f o r t h  i n  t h e  C o n t r a c t  d a t e d  J u n e  7 ,  1979, and 

a t t a c h e d  h e r e t o  and made a p a r t  h e r e o f  a s  Appendix " A " .  

I T  I S  FURTHER ORDERED t h a t  t h e  ra tes  f o r  water s e r v i c e  s h a l l  

r e m a i n  t h e  same as  t h o s e  a p p r o v e d  by t h i s  Commission p r i o r  t o  t h e  

d a t e  of t h i s  O r d e r .  

IT IS FURTHER ORDERED t h a t  t h e  R i c h l a n d  Water D i s t r i c t  s h a l l  

file w i t h  t h e  C o m m i s s i o n  t h e  a p p r o p r i a t e  j o u r n a l  en t r i e s  e f f e c t i n g  

t h e  sa le  of t h e  R i c h l a n d  Water D i s t r i c t .  

Done at Frankfort, Kentucky ,  t h i s  19th day of February, 1980. 

UTILITY REGULATORY COMMISSION 

A t t e s t :  



-- ---!---- ' I -  - 
APPENDIX "A" 
DATED FEBRUARY 1 9 ,  

CONTRACT OF WEROER 

This contract made and entered i n t o  t h i s  the7L4daj  of + ox 809, Barbourville, Kentucky 40906, a publla u t l? . i t i es  agency 

created pursuant t o  the  provisions of t he  l a w s  of the  Cornonwealth 

of Kentuce and present ly  act ing by and through i t s  chosen 

connaisaioners, Aubrey E. Chestnut, Jr., chairman, Kenneth L8y and 

Kenneth R. Jackson, of the  first part and City of Barbourvllle, 

Kentuce,  a c i t y  of the fourth class, act ing by and tbrough its 

u t l l l t i e s  commlsslon, presently composed of A. T. Corey, Chairman, 

W. 3. Williams, secretary and t reasurer  and H. T. I.larcum, and 

operating under t h e  t rade name of Darbourville Water end Elec t r ic  

Company of the  second part. 

1979, by and between Rlcbland Water D i s t r i c t  of P. 0 .  

UITNESSETII; 

That for and i n  conaideration of the  aaaumption by 

second party of first  par ty ts  indebtedneaa t o  United S ta tes  of 

America, acting through the Farmers Home Administration, United 

S ta tes  Department of Agriculture of a t o t a l  amovnt of One Hundred 

Eighteen Thousand Five Hundred ($ll8,~00.00) Dollars, w i t h  i n t e re s t  

of f i v e  (5%)  per annum payable semi-annpally on January flrst and 

July f i r a t  of each year and evidencod by twenty t w o  revenue bonds 

dated 1980 through the  year 2011, l i s t e d  on exhibit "A" t o  t h i s  

contract, and subject  t o  the conditione bereinsf ter  s e t  out, f ' i rc t  

par ty  does hereby bareain, sell, re lease and t ranafer  t o  aecorrd 

. party i ts  en t i re  water syetem consisting of a l l  its materials,  

equipment and improvements s e t  out and detailed,  but not limited 

t o  the items l i e t ed  on exhibi t  "B" t o  t h i s  contract. 

This contract  is conditioned ae follows: 

(1) T b l a  aale  or merger l a  not e f fec t /un t l l  it la 

approvod by: 

ive  

(e) Un.T.teb S ta tes  of America, acting through the 
Farmerrr Home Adminiatration, United States  
Departinent of Agriculture. 

(b) The C i t y  of Barbourvllle a f t e r  f b r t y - f i v e  day6 
not ice  as s e t  out in KRS 96.360. 



(2) Second par ty  obl igates  I tself  t o  furnish w a t e r  t o  
the present realdents of the dis tr i c t  now being served 
by f i rs t  par ty  as well  a8 t o  such residents of the 
d i s t r i c t  In t h e  h t u r e  who demand and qual i fy  for service.  

(3 )  Second par ty  obl igates  itself t o  keep In repair  
and properly maintain all water pipes, tanks and  other 
equipment of t h e  water system.  

(4 )  Second par ty  obl igates  i t se l f  t o  operate the water 
system hereby being acquired, in an e f f i c i e n t  and 
business like manner and as a par t  of Its  own water 
system,with the present rates of first party prevailing. 

(5) Second party does not o b l i g a t e  I t s e l f  for any t o r t  
l i a b i l i t y  unless the  occurence happens a f t e r  the date  
the system is acquired by it. 

This the day and date  above writ ten.  

Executed a t  a regular meeting of t he  Rlchland W a t e r  

Dis te ic t  on t h i a  t b e 3 O  day of May, 19798 as approved by the 

I 

the City of Barbourville on t h i s  th d$'ay - 
I Executed a t  a regular meeting of the  

of 19798 a8 

approved by the f u l l  council. 

AUL ; r ) 7 ~ ~  

Clerk 

This contract  prepared by # 

Attorney, pCl Sharp Gap Road, Barbourvllle, Kentucky 40906. 
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E m I B I T  "A" DATED FEBRUARY 19, 1980 

Revenue Bonds 

. 
Principal 

$1 n 500.00 
18 Too 
2,000 
2,000 
2,000 
2, coo 
2,000 



.. . - 
,/- 

:,. 

EXHIBIT "B" DATED FEBRUARY 13, 1980 

The e n t i r e  water system of the R l c h l a n d  Water D i s t r i c t ,  

and Including: 

1. A l l  p ipe connections, too ls ,  and other equipment 
and materials. 

2. PUUIPhE plant .  

3.  Transmission s n d  d i s t r ibu t ion  plant .  

4. General plant. 

5. Water pumps with houses and equipment. 

6. Reservoirs, standpipes, mains and hydrants. 

7. A l l  land easements, l a n d  contracts ,  and r e a l  es ta te .  

8. All accounts receivable,  

9 .  All oash on hand. 

10. All bank accounts, Including revenue fund, operating 
f u n d ,  meter depos i t  f u n d ,  sinking ,%d and depreciation 
reserve fund. 

11. All insurance coverBge, including l i a b i l i t y ,  
workmen's compensation and f i re .  

12. All records of the  System. 


